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Chapter -1
INDEPENDENT AUDITOR'S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District.

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2017, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st

March 2017 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2017 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.
Chartered Accountants
FRN: 146378W

—CA Aditya A Kohale
Proprietor
Membership No. 139310
UDIN: 23139310BGUENC1908

3|Page



Chapter -2

AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a) That, to give an opinion on the Financial Statements such as Income and Expenditure Account’

b)

d

)

Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same

That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a)
b)
0)
d)
e)

f)

)

h)

)
)

Evaluation of Internal Control

Audit of Cash Book and verification of vouchers

Audit of Bank Pass Book and Bank Reconciliation Statement

Verification of ledger posting

Verification of Dead Stock and other Assets Register

Verification of Advance Register and timely and effective clearance of the Advances.

Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

Verification of accounting books, various control register and reporting about the completeness
Verifying the Receipt of Fund and Fund Utilization

Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH
v

v
v

4'?(

o
a

Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

Gaining knowledge of organizational hierarchy and delegated powers etc.

Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.
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" Assessment of laid down administrative approvals and financial powers vis-3-vis authorizations and
accounts.

v Up keeping of financial records and control registers and necessary suggestions if defiant

v' Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance

with the laid down norms.

v" Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v" Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v" Compliance of Statutory & Tax related matters wherever applicable

v" Reviewing the correctness of capitalization, physical condition and location of the asset created out

of funds

v Checking efficacy of various reconciliations viz. bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v Settlement of Advances given by the Accounting Units to employees, contractors, and for works
whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

< Overview of Working Methodology

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting.

b. AM is an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality.

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm’s clients’ financial statements.

< Overview key elements of Audit

a. Planning
i. Perform risk assessment procedures and identify risk.

ii.  Determine audit strategies and identify critical accounting matters.
iii. Determine planned audit approach.

b. Control Evaluation
i Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.

5]Page




iii. Test operative effectiveness of selective controls.
iv. Assess control risk and risk of significant misstatement.

c. Substantive Procedures
i. Plan substantive procedures.

ii. Perform substantive procedures.
iii. Consider if audit evidences are sufficient and appropriate.
iv. Conclude on critical accounting matters.

d. Completion
i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii. Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately

CHAPTER -4
SPECIFIC OBSERVATIONS: Agencies
Sr No. | Date & Name Observation Recommendation W
of the Agency
No Specific observation found during this period. |

CHAPTER - 5
SPECIFIC OBSERVATIONS: District Mineral Foundation

Sr No. Observation Recommendation |

1 The amount of DMF Trust fund is kept in Current | The amount should be kept in Savings ]
Account. Account of the bank for bearing interest at

the rate of 3.5% per annum by bank.

2 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

3 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization

19,82,358/- to Shree Gajanan Maharaj Sansthan, | certificates must be obtained regularly.
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
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Sr No.

Observation

Recommendation

sanctioned and utilized as per the objectives of
DMF.

It is observed that there is a weak internal
control over obtaining the Utilization certificates
from the Agencies. This has resulted in advances
standing in the books of accounts of District
Mineral Foundation whereas the Agency to whom
the advances are given shows that the Work is
completed and funds are utilized.

It is recommended that the Utilization
certificates must be obtained regularly and
Monthly/Quarterly Progress report must be
obtained from the agencies to have a
better internal control over the progress of
the project.
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Chapter -1
INDEPENDENT AUDITOR’S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District.

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2018, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st
March 2018 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2018 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company'’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.

Chartered Accountants

Proprietor
Membership No. 139310
UDIN: 23139310BGUEND7556
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Chapter -2

AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a)

b)

d)

That, to give an opinion on the Financial Statements such as Income and Expenditure Account’
Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same

That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a)
b)
c)
d)
e)
f)
g)

h)
)
),

Evaluation of Internal Control

Audit of Cash Book and verification of vouchers

Audit of Bank Pass Book and Bank Reconciliation Statement

Verification of ledger posting

Verification of Dead Stock and other Assets Register

Verification of Advance Register and timely and effective clearance of the Advances.

Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

Verification of accounting books, various control register and reporting about the completeness
Verifying the Receipt of Fund and Fund Utilization

Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH

v

v
v

Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

Gaining knowledge of organizational hierarchy and delegated powers etc.

Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.
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v Assessment of laid down administrative approvals and financial powers vis-3-vis authorizations and
accounts.

v" Up keeping of financial records and control registers and necessary suggestions if defiant

v Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance
with the laid down norms.

v" Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v' Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v Compliance of Statutory & Tax related matters wherever applicable

v" Reviewing the correctness of capitalization, physical condition and location of the asset created out
of funds

v Checking efficacy of various reconciliations viz. bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v' Settlement of Advances given by the Accounting Units to employees, contractors, and for works
whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v" Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

< Overview of Working Methodology

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting.

b. AM is an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality.

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm’s clients’ financial statements.

% Overview key elements of Audit

a. Planning
i. Perform risk assessment procedures and identify risk.

ii. Determine audit strategies and identify critical accounting matters.
iii. Determine planned audit approach.

b. Control Evaluation
i. Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.
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C.

d.

iii. Test operative effectiveness of selective controls.

iv. Assess control risk and risk of significant misstatement.

Substantive Procedures
i. Plan substantive procedures.

ii. Perform substantive procedures.

iii. Consider if audit evidences are sufficient and appropriate.

iv. Conclude on critical accounting matters.

Completion
i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii.  Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately

CHAPTER - 4
SPECIFIC OBSERVATIONS: Agencies
Sr No. | Date & Name Observation Recommendation
of the Agency
No Specific observation found during this period.
CHAPTER -5

SPECIFIC OBSERVATIONS: District Mineral Foundation

19,82,358/- to Shree Gajanan Maharaj Sansthan,
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
sanctioned and utilized as per the objectives of

DMF.

Sr No. Observation Recommendation

1 The amount of DMF Trust fund is kept in Current | The amount should be kept in Savings
Account. Account of the bank for bearing interest at

the rate of 3.5% per annum by bank.

2 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

3 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization

certificates must be obtained regularly.
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Sr No.

Observation

Recommendation

It is observed that there is a weak internal
control over obtaining the Utilization certificates
from the Agencies. This has resulted in advances
standing in the books of accounts of District
Mineral Foundation whereas the Agency to whom
the advances are given shows that the Work is
completed and funds are utilized.

It is recommended that the Utilization
certificates must be obtained regularly and
Monthly/Quarterly Progress report must be
obtained from the agencies to have a
better internal control over the progress of
the project.
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Chapter -1
INDEPENDENT AUDITOR’S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District.

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2019, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st
March 2019 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2019 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.
Chartered Accountants
FRN: 146378W

CA-Aditya A Kohale
Proprietor
Membership No. 139310
UDIN: 23139310BGUENE6701
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Chapter -2

AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a)

b)

d)

That, to give an opinion on the Financial Statements such as Income and Expenditure Account’
Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same

That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a)
b)
<)
d)
e)
f)
9)

h)
i)
),

Evaluation of Internal Control

Audit of Cash Book and verification of vouchers

Audit of Bank Pass Book and Bank Reconciliation Statement

Verification of ledger posting

Verification of Dead Stock and other Assets Register

Verification of Advance Register and timely and effective clearance of the Advances.

Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

Verification of accounting books, various control register and reporting about the completeness
Verifying the Receipt of Fund and Fund Utilization

Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH

v

v
v
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Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

Gaining knowledge of organizational hierarchy and delegated powers etc.

Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.




v Assessment of laid down administrative approvals and financial powers vis-3-vis authorizations and
accounts.

v Up keeping of financial records and control registers and necessary suggestions if defiant

v' Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance
with the laid down norms.

v" Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v" Compliance of Statutory & Tax related matters wherever applicable

v" Reviewing the correctness of capitalization, physical condition and location of the asset created out
of funds

v" Checking efficacy of various reconciliations viz. bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v’ Settlement of Advances given by the Accounting Units to employees, contractors, and for works
Whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v' Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

< Overview of Working Methodology

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting.

b. AMis an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality.

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm’s clients’ financial statements.

< Overview key elements of Audit

a. Planning
i.  Perform risk assessment procedures and identify risk.

ii. Determine audit strategies and identify critical accounting matters.
iii. Determine planned audit approach.

b. Control Evaluation
. Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.
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d.

iii. Test operative effectiveness of selective controls.

iv.  Assess control risk and risk of significant misstatement.

Substantive Procedures
i. Plan substantive procedures.

ii. Perform substantive procedures.

iii. Consider if audit evidénces are sufficient and appropriate.

iv. Conclude on critical accounting matters.

Completion
i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii. Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately

CHAPTER - 4
SPECIFIC OBSERVATIONS: Agencies

Sr No. | Date & Name Observation Recommendation
of the Agency
No Specific observation found during this period.
CHAPTER -5

SPECIFIC OBSERVATIONS: District Mineral Foundation

Sr No.

Observation

Recommendation

1

The amount of DMF Trust fund is kept in Current
Account.

The amount should be kept in Savings
Account of the bank for bearing interest at
the rate of 3.5% per annum by bank.

control over obtaining the Utilization certificates
from the Agencies. This has resulted in advances
standing in the books of accounts of District
Mineral Foundation whereas the Agency to whom
the advances are given shows that the Work is

completed and funds are utilized.

2 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

3 It is observed that there is a weak internal It is recommended that the Utilization

certificates must be obtained regularly and
Monthly/Quarterly Progress report must be
obtained from the agencies to have a
better internal control over the progress of
the project.
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19,82,358/- to Shree Gajanan Maharaj Sansthan,
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
sanctioned and utilized as per the objectives of
DMF.

4 It is observed that in some of the cases, even after | It is recommended that such
the administrative Sanction for more than 2 years, | administrative sanctions should be
funds have not been demanded by the agencies. | reviewed and decision must be taken on
discontinuation of the same.
5 It is observed that there is no uniform Utilization | It is recommended that the Utilization
certificate format for project carried out under | certificate must be obtained from all the
District Mining Fund grant. agencies in a Uniform format and the
Utilization certificate must be accompanied
with all the details of the supporting
necessary.
6 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization

certificates must be obtained regularly.
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Chapter -1
INDEPENDENT AUDITOR’'S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District.

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2020, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st
March 2020 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2020 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.

€A Aditya A Kohale
Proprietor
Membership No. 139310
UDIN: 23139310BGUENF4690
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Chapter -2

AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a)

b)

c)

d)

That, to give an opinion on the Financial Statements such as Income and Expenditure Account’
Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same '

That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a)
b)
c)
d)
e)
f)
a)

h)
i)
)

Evaluation of Internal Control

Audit of Cash Book and verification of vouchers

Audit of Bank Pass Book and Bank Reconciliation Statement

Verification of ledger posting

Verification of Dead Stock and other Assets Register

Verification of Advance Register and timely and effective clearance of the Advances.

Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

Verification of accounting books, various control register and reporting about the completeness
Verifying the Receipt of Fund and Fund Utilization

Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH

v

v
v

4|rPage

Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

Gaining knowledge of organizational hierarchy and delegated powers etc.

Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.




v Assessment of laid down administrative approvals and financial powers vis-3-vis authorizations and
accounts.

v" Up keeping of financial records and control registers and necessary suggestions if defiant

v’ Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance
with the laid down norms.

v" Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v’ Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v" Compliance of Statutory & Tax related matters wherever applicable

v" Reviewing the correctness of capitalization, physical condition and location of the asset created out
of funds

v" Checking efficacy of various reconciliations viz. bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v Settlement of Advances given by the Accounting Units to employees, contractors, and for works
whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v’ Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

< Overview of Working Methodology

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting. _

b. AM is an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality.

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm’s clients’ financial statements.

% Overview key elements of Audit

a. Planning
i. Perform risk assessment procedures and identify risk.

ii. Determine audit strategies and identify critical accounting matters.
iii. Determine planned audit approach.

b. Control Evaluation
i. Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.
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C.

d.

iii. Test operative effectiveness of selective controls.

iv. Assess control risk and risk of significant misstatement.

Substantive Procedures
i. Plan substantive procedures.

ii. Perform substantive procedures.

iii. Consider if audit evidences are sufficient and appropriate.

iv.  Conclude on critical accounting matters.

Completion
i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii. Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately.

CHAPTER - 4
SPECIFIC OBSERVATIONS: Agencies

Sr No. | Date & Name Observation Recommendation
of the Agency
No Specific observation found during this period.
CHAPTER -5

SPECIFIC OBSERVATIONS: District Mineral Foundation

control over obtaining the Utilization certificates
from the Agencies. This has resulted in advances
standing in the books of accounts of District
Mineral Foundation whereas the Agency to whom
the advances are given shows that the Work is

completed and funds are utilized.

Sr No. Observation Recommendation

1 The amount of DMF Trust fund is kept in Current | The amount should be kept in Savings
Account. Account of the bank for bearing interest at

. the rate of 3.5% per annum by bank.

2 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

3 It is observed that there is a weak internal It is recommended that the Utilization

certificates must be obtained regularly and
Monthly/Quarterly Progress report must be
obtained from the agencies to have a
better internal control over the progress of
the project.
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19,82,358/- to Shree Gajanan Maharaj Sansthan,
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
sanctioned and utilized as per the objectives of
DMF.

4 It is observed that in some of the cases, even after | It is recommended that such
the administrative Sanction for more than 2 years, | administrative sanctions should be
funds have not been demanded by the agencies. | reviewed and decision must be taken on
discontinuation of the same.
5 It is observed that there is no uniform Utilization | It is recommended that the Utilization
certificate format for project carried out under | certificate must be obtained from all the
District Mining Fund grant. agencies in a Uniform format and the
Utilization certificate must be accompanied
with all the details of the supporting
necessary.
6 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization

certificates must be obtained regularly.

7|Page




€20Z/TT/11 : ™eQ
069Y4NINDFOTEGETET :NIAN indbeN : adejd

i & ‘pelple fﬁ@w&& - OTE6ET : ON diysioquidy

._ouw_..no..n_\
//«a /

deyoy %5
T r\\ -

N\
,au_/ \
. 1 coy) No2) A
- %s 6 .(M8LE b&»\w
O .
3 M 8LE9YT "N¥'d

O SJUBUNODDY pasapey)

02 8 3jeyo) v 'y o4

eueypjng ‘uonjepuno jesauip PuIsIq 104

€£°708'C9T1708 1ejoL €£'T08Z9T°08 12301
€Lv¥H'0818L €L'vbb'081'8L €CT0 - 9/v elpul 4o sjueg 3elS|| 00°8/E bk 00'8/Evbb P13Ad BIPUL 01195 *B6U3 g [RJUSWOLIAUT 016Ny
aduejeg yueg senlIqery juaiin)
€LvTr'81L'6L (0£750778) JUNOY 3 B I JO "[eg dAReINWIND :S557
91'9£0'SST’0€ 1834 3y} BuLINp paAiedas UONNGLIUO) 19N :ppPY
— cacclropit - uoebayg : LR .
00°'8S£786'T 00'85£'286'T ‘ueysues feseyep ueueles saiys LT¥S0TLS 61 2duejeg buiuad)
SadUeApY) (s99y ssaquiaw ay) SNdY0D)
S13SSV INTJUND anNnd SNdyoo|
0202/€0/1€ S13Ssv 0z0Z/£0/1€ ALITIGVIT

0Z0Z YoIeW ISTE UQ SY 393y 2duejeg
EUEBlpjNg "UONEPUNOS [eIoUlN PIISIG



069YAN3INDAOTEGETET :NIAN

‘alseh ‘Ro(RId _w_mw@__w.b_m_

i@s

O

eueyping ‘uonepunod |eiauip PLISI] 104

€20Z/TT/TT : Aeq
Jindbey : ase|d

OTEGET : ON diysiaquiapy
‘_Bw_._nok_\

e 9jeyoy| eAyipy v
\x// ‘_\_._v_>u A /)

8LE9VT "NU'd

JUBIUNODY paltapey)
0D 3 dJeyo)] 'y 'y 104

pe’ .#
O
I

0/°S0L’8 jejol 0/'S0L’'8 lejoL
0£'S0L'8 BWODU] JAAO 3suadxg JO $sa9XT
- [erolddy pue ueld bujully jo uoneidaig
: JUBWIdO[OASQq Uo sasuadxy
= sasuadx3 3010
- 1saiaju] Nueg| 04°S0L’8 sabley) yueg
S1dIIDIA| : SI930 3 UonBISIUIWPY U0 sesuadxy
0Z-6T0C JWOJNI 02-6T0C RANLIANILXI

0Z0T Yd1e| ISTE Buipud aeak ay3 104 3uUN02DY din3Ipuadxy g dwoou]

eueyping ‘uonepunog [eiauip PL3sig



ofteLeor Nu\p |
O wath:OUU/‘\ A

€V'0ST'681'8Z jelol €V'0ST'681'8L lelol
€L vbb'081'8L €210 - 2/V eipu] Jo jueg 33e1S
aouejeg buisop)
- 3I0/\ 10J 2dueARpPY - 1SaJa)u] Jueq
}1OM 104 SSOUBApPY i [EREYVIRE] Vi)
91°9£0°SST’0€ Jeaj sy buning paA@day pung
0£°'S0L'8 sabaeyD yueg|l /Z'v£0'bE0'8Y uejeg buluadp
: sosuadx3 aAnenSIuiupy . : dueg
0Z-610C Juswied 0Z-6T0C 1disday

0202 Ydoiew 1sTE bulpua 1eah ayj3 10j Junody juswAied g 3diaday
Beueyp[ng "UocIIepunog [eloully 1P1sIq



€2o2/23/84 - liol|
Yhielie -t poirpy
06974NINOBOTECETE - tois fo

Hoinob pluguoor 13R3UE b|jotelie Rlebnjie D3N EVYlE I
Fis P
Loy Na3\? ,.
8 %chooa )
) m./‘c 2y _.J. \{Jv K 5

\ 2)8V" M0 3R §-:NY
Lal2kk pIORIK iofelbr 13910] ‘Meh : Yehte SIE @31 p

02022347 lntba 8a°202"233%> lntba

p2sa

2% b pb3p
CIry]|
E'RRR"024'28 £A'RAR'4 20 oR6 OV IRYS wlie wp 223 °o"29E RAR SRR BRI lepli=i0)2 SI€ dolsrplon e
BRIY wp EyBbE
%0y @ puppl  EARERIIADA ~H GoR2 LR IpIRIR DB lkeie -pE/lisle
% E@EEEAE\E
IEEBIE Thyy TP RIORY)] BRI [RIRE,
337300hh3 o tebbY Iiple Plhb Bia
00 bt 2055 “IEE
00" Dbt 22%'s Blel3 I 1813t bootiole g 02 "800 ‘200 58 B InlRMIE
. (212 20k hdll Bhw)
IBERIE BIRAE e BpE

o2-d4o0d Bhe od-dsod IPkY

otol/to/i¢ P diod/Ro/so

2p@ip
Linl2Rb ‘e10apk oislm 13oj0)



[meLeovL Nutd\ |

€202/23/88 -t wltoy)
Yhlelto - pojpay
069vININDFOTECETET - koig b

03£5¢ 3= 2k h[3|Mo-phe

N\

\

SUBIUN0ddY ~.7 |

Lni2kk ‘pI09PIK jofe|m 13210] ‘Meh liehee SIE @3 3
°0f'hoq’> latbi °f'ho8’? lathd
06608 LYY B R Ligbltsshoe
- ol MiploR o jaim
- eleRlb Pl
EE BOBIRES|
- lade MeP pip3e
olko pupp 0f'hof'D B3 pupp
e B I0¢ IF EGERE
od-d0 Jooho¢ od-ddod el
ogod/¢o/se P %802/Ro/s0
BIB loohS¢ p pm

Lini2b ‘loapik 1opsm 13040




8R'0h3'23°28 lnthd ER"06H3'928°70 o
2O'RRR 02528 R0 - OV IREIS hlif e 223 PIR Ltk kelfpte
BRI [BIRE| - RIR iolko
IEE 353
kpdob} EllplIE JPRP] PIMghD
Il [QIRIEIE
387360663 ‘o¢ b} Jiple
08'506D . ®oly i 6" Rel0‘Reo DR BRI |RRMIE
EE RPBIRE UEIES
ot-330d 158 od-dsod liele
otot/to/dt P ddol/Ro/do
PR hB b Ik

LaI2Rh ‘BIoapPlk ol 3019







STATUTORY AUDIT REPORT
DISTRICT MINERAL FOUNDATION - MAHARASHTRA
DISTRICT: BULDHANA

| FOR THE FINANCIAL YEAR 2020-21

AUDITOR : A. A. Kohale & Company, Chartered Accountants
OFFICE ADDRESS : M-27, Tatya Tope Nagar, West High Court Road, Nagpur
CONTACT (0) :0712 - 2231927, +91 9422 148171

EMAIL : aakohaleca@gmail.com
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Chapter -1
INDEPENDENT AUDITOR’'S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District.

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2021, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st
March 2021 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2021 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company'’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.
Chartered Accountants
FRN: 146378W

_CA Aditya A Kohale
Proprietor
Membership No. 139310
UDIN: 23139310BGUENG3714
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Chapter -2
AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a) That, to give an opinion on the Financial Statements such as Income and Expenditure Account’
Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

b) That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same

c) That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

d) That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a) Evaluation of Internal Control

b) Audit of Cash Book and verification of vouchers

c) Audit of Bank Pass Book and Bank Reconciliation Statement

d) Verification of ledger posting

e) Verification of Dead Stock and other Assets Register

f) Verification of Advance Register and timely and effective clearance of the Advances.

g) Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

h) Verification of accounting books, various control register and reporting about the completeness

i) Verifying the Receipt of Fund and Fund Utilization

j) Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH

v' Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

v" Gaining knowledge of organizational hierarchy and delegated powers etc.

v Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.
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v’ Assessment of laid down administrative approvals and financial powers Vis-a-vis authorizations and
accounts. ,

v Up keeping of financial records and control registers and necessary suggestions if defiant

v' Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance
with the laid down norms.

v" Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v' Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v" Compliance of Statutory & Tax related matters wherever applicable

v' Reviewing the correctness of capitalization, physical condition and location of the asset created out
of funds

v" Checking efficacy of various ‘reconciliations vz, bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v’ Settlement of Advances given by the Accounting Units to employees, contractors, and for works
whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v' Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

< Overview of Working Methodology ‘

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting.

b. AM is an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality. '

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm'’s clients’ financial statements.

<+ Overview key elements of Audit

a. Planning
i. Perform risk assessment procedures and identify risk.

ii. Determine audit strategies and identify critical accounting matters.
jii. Determine planned audit approach.

b. Control Evaluation
i. Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.
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iii. Test operative effectiveness of selective controls.

iv. Assess control risk and risk of significant misstatement.

C. Substantive Procedures.

i. Plan substantive procedures.

ii. Perform substantive procedures.

iii. Consider if audit evidences are sufficient and appropriate.

iv. Conclude on critical accounting matters.

d. Completion

i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii. Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately.

CHAPTER - 4
SPECIFIC OBSERVATIONS: Agencies

Sr No. | Date & Name Observation Recommendation
of the Agency
No Specific observation found during this period.
CHAPTER -5
SPECIFIC OBSERVATIONS: District Mineral Foundation

Sr No. Observation Recommendation

1 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

2 It is observed that there is a weak internal It is recommended that the Utilization
control over obtaining the Utilization certificates | certificates must be obtained regularly and
from the Agencies. This has resulted in advances | Monthly/Quarterly Progress report must be
standing in the books of accounts of District obtained from the agencies to have a
Mineral Foundation whereas the Agency to whom | better internal control over the progress of
the advances are given shows that the Work is the project.
completed and funds are utilized. v

3 It is observed that in some of the cases, even after | It is recommended that such
the administrative Sanction for more than 2 years, | administrative sanctions should be
funds have not been demanded by the agencies. | reviewed and decision must be taken on

discontinuation of the same.
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19,82,358/- to Shree Gajanan Maharaj Sansthan,
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
sanctioned and utilized as per the objectives of
DMF.

4 It is observed that there is no uniform Utilization | It is recommended that the Utilization
certificate format for project carried out under certificate must be obtained from all the
District Mining Fund grant. agencies in a Uniform format and the
Utilization certificate must be accompanied
with all the details of the supporting
necessary.
5 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization

certificates must be obtained regularly.
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Chapter -1
INDEPENDENT AUDITOR'S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District.

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2022, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st
March 2022 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2022 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.
Chartered Accountants
FRN: 146378W _

/CAAditya A Kohale
Proprietor
Membership No. 139310
UDIN: 23139310BGUENH1284
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Chapter -2

AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a)

b)

c)

d)

That, to give an opinion on the Financial Statements such as Income and Expenditure Account’
Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same

That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a)
b)
o)
d)
e)
f)
9)

h)
i)
)

Evaluation of Internal Control

Audit of Cash Book and verification of vouchers

Audit of Bank Pass Book and Bank Reconciliation Statement

Verification of ledger posting

Verification of Dead Stock and other Assets Register

Verification of Advance Register and timely and effective clearance of the Advances.

Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

Verification of accounting books, various control register and reporting about the completeness
Verifying the Receipt of Fund and Fund Utilization

Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH

v

v
v
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Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

Gaining knowledge of organizational hierarchy and delegated powers etc.

Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.




v Assessment of laid down administrative approvals and financial powers vis-a-vis authorizations and
accounts.

v" Up keeping of financial records.and control registers and necessary suggestions if defiant

v' Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance
with the laid down norms.

' Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v' Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v" Compliance of Statutory & Tax related matters wherever applicable

v' Reviewing the correctness of capitalization, physical condition and location of the asset created out
of funds

v Checking efficacy of various reconciliations viz. bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v' Settlement of Advances given by the Accounting Units to employees, contractors, and for works
whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v' Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

< Overview of Working Methodology

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting.

b. AM is an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality. '

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm'’s clients’ financial statements.

<+ Overview key elements of Audit

a. Planning
. Perform risk assessment procedures and identify risk.

ii. Determine audit strategies and identify critical accounting matters.
iii. Determine planned audit approach.

b. Control Evaluation
i. Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.
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iii. Test operative effectiveness of selective controls.

iv. Assess control risk and risk of significant misstatement.

C. Substantive Procedures
i. Plan substantive procedures.

ii. Perform substantive procedures.

iii. Consider if audit evidences are sufficient and appropriate.

iv.  Conclude on critical accounting matters.

d. Completion

i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii. Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately.

CHAPTER - 4

SPECIFIC OBSERVATIONS: Agencies

Observation No.1

Detailed Observation

Work Order No 427/2021-22

W O Date 07/02/2022

Name of The Contractor Tejasvi Construction
Department Z P Bhadhkam, Buldhana

Name of Work: - Madani Taluka: Mehkar Cement Road
Construction
Observation:

1. Date is not mentioned on agreement which is made on
stamp paper by department.
Labour insurance copy not found on record.
Date is not mentioned on handover certificate.
Test certificate is not found record.
The board was installed at site containing name Z.P.
Bhandkam instead of District Mineral Foundation.

ok o

Work Order Value

17,46,155/-

Management’s Reply

Auditor’s Comment

Observation No.2

Detailed Observation Work Order No 406/2021-22
W O Date 03/11/2021
Name of The Contractor Tejasvi Construction
Department Z P Bandhkam, Buldhana
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Name of Work: - MDR42 to Pratap Nagar(madani) Road
Construction and BT Surface
Observation:
1. Date is not mentioned on agreement which is made on
stamp paper by department.
2. Net worth/Net Capital certificate is not obtained from
, contractor.
3. The board was installed at site containing name Z.P.
Bhandkam instead of District Mineral Foundation.

Work Order Value

13,08,257/-

Management’s Reply

Auditor’s Comment

Observation No.3

Detailed Observation

Work Order No 700/2021-22

W O Date 25/02/2022

Name of The Contractor Balaji Makasas Marya,
Dongargaon

Department Z P Bandhkam, Buldhana

Name of Work: - Mauja Warud Tq:-Mehkar Internal

Cement Road Construction.

Observation:

1. Date is not mentioned on agreement which is made on

stamp paper by department.
2. Balance sheet of contractor not found on record.

3. The board was installed at site containing name Z.P.

Bhandkam instead of District Mineral Foundation.

Work Order Value

4,43,104/-

Management’s Reply

Auditor’s Comment

Observation No.4

Detailed Observation

Work Order No

395/2021-22

W O Date 03/11/2022
Name of The Contractor Balaji Makasas Marya,
Dongargaon

Department

Z P Bandhkam, Buldhana

Name of Work: - Mauja, Sonati, Tq. Mehkar Cement
Road Construction.
Observation:
1. Date is not mentioned on agreement which is made on
stamp paper by department.
2. Balance sheet of contractor not found on record.
3. The board was installed at site containing name Z.P.
Bhandkam instead of District Mineral Foundation.

Work Order Value

13,22,684/-

Management’s Reply

Auditor’s Comment
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Observation No.5

Detailed Observation

Work order No. B1/228/DL/21-22

W O Date 07/10/2021

Name of the contractor Sanjay Apprao Mukund
Department PWD Khamgaon

Observation:

Name of Work: - Timpri Adhv Potali, Shegaon Mukund,
Road Repairing Construction.

" 1. Ternder related document are not provided for the audit.
2. Agreement made on stamp paper is not found on record

Work Order Value

1,51,33,302/-

Management’s Reply

Auditor’s Comment

CHAPTER -5
SPECIFIC OBSERVATIONS: District Mineral Foundation

Sr No. Observation Recommendation

1 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

2 It is observed that there is a weak internal It is recommended that the Utilization
control over obtaining the Utilization certificates | certificates must be obtained regularly and
from the Agencies. This has resulted in advances | Monthly/Quarterly Progress report must be
standing in the books of accounts of District obtained from the agencies to have a
Mineral Foundation whereas the Agency to whom | better internal control over the progress of
the advances are given shows that the Work is the project.
completed and funds are utilized.

3 It is observed that in some of the cases, even after | It is recommended that such
the administrative Sanction for more than 2 years, | administrative sanctions should be
funds have not been demanded by the agencies. | reviewed and decision must be taken on

discontinuation of the same.

4 It is observed that there is no uniform Utilization | It is recommended that the Utilization
certificate format for project carried out under | certificate must be obtained from all the
District Mining Fund grant. agencies in a Uniform format and the

Utilization certificate must be accompanied
with all the details of the supporting
necessary.

5 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization
19,82,358/- to Shree Gajanan Maharaj Sansthan, | certificates must be obtained regularly.
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
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sanctioned and utilized as per the objectives of
DMF.

9|Page




ﬁ-n%

A

Y8ZTHNINDEOTEGETET :NIAN

"UnlSeh ‘RRIRIG Rldh]IRoi|
Bleglie holfmydma)

eueypjng ‘uorjepunod [esaully PM3SIg 104

€202/2T/11 : 93eq
indbep : aselq

M 8LE9YT "NU'4
SjURUNODDY pasapey)
0D 13 9jeyo)] v 'y 104

0S'LTT'S6'EP VT jejoL 0S°LTT'S6'Ev’'vT jejoL
6'1Lb02'9 26'€6092"T P11 924n0say UIBIY senuepy
0S°£12'90"Lb'ET 0S°£12'902b'ET LTHST - 3/V eipu] Jo yueg ajels 00'8LE'vb'y P¥13Ad elput sadiaies *66u3 B euswodiaug 016ng
aouejeg yueg senIiqer] Juaiiny,
000168896 00'TEV 2E'EL uoebweyy amd|| 85°559'v2'LE'bT Nmm.omm TE va JUN02dY 3 W I JO ‘|eg SAReINWINY :SS97
00°1ZT'pL'E . eueyping Md d Z | 00°88€'21'92'E 1894 ay3 Buunp paadal UoNNQLIUO) JBN :ppY

. 1. I Commmzm . 7] 1, '
00°8S€'28'61 ‘uetgsues feieyer ueuefes saiyg 05°852'bL'€0"TT aouejeg buiuadg
saoueapy (s99y suaquuaw 31| SNAYOD)
S13SSV INTJIND| aNnd SNdY0D||
CZ0Z-£0-1€ S13SSv CT0Z-£0-T1€ ALTTISVIT

TT0T Ydliep ISTE UQ SY 399Ys duejeg
BUBYP[Ng "UOKEPUNOS [EIoUIW PHISIa




P8CTHNINDIOTEGETET ‘NIAN

eueyping ‘uonnepunog jelaulp PUISIq 104

€coz/zT/1T ! ™eq
indbep : aose|d

OTEGET : ON diysiaquiap
Jojeuidoad
oleyo) eApy vo-

0D 13 3jeyo) "y "V 104

T6'89/798'CL 1ejoL 76'89/798°CZ lejoL
26'086'TT T BWODU] J9A0 3suadx3 Jo sse0x3| 00°00S'SL'Eh YIOM U0IPNISUO) peoy
T6'€18'96'8¢ leroiddy pue ueld Buiuin jo uoneidaid
: JusWdo[oASg U0 sosuadxy
- sasuadx3 010
00°88.'vL'0€ 3sauR)u uegd| 00°SSH'pT sab.ey) yueg
S1d1303d : SI9Y30 3 UONENSIUIUPY UO sasuadxy

TT-T20T JWOINI TT-120T ANLIANIIXI

TZ0T Yd1ep IsTE Bulpusd aeah ay3 10) JUN02DY aanpuddxz 3 awodu

eueyping ‘uonepunod jeiaulp PLIsIg




0S'€E0V'ST'E6'VT lejol 0S°€0t’'sz’'s6'vT jelol

0S°£T12'90Lb'ET LTHST - 2/V elpul jo jueg ajels

aduejeg buiso)
00°TEP2E'SL uoebweyy amd| 00°882v2'0E 1salau] yueg
00°00S'Sz'sy eueyping dmd T [E = BE]TTe)

SO/ 10] S9OUBAPY

00'v8T'6v'ST PI7 S924N0S9Y USIIS) SELJUB
00°024'¥9'T SQL Xe| swodug
00'968'28'T SAl 1S9l 00°88s‘21'9L'E 1ea 8y buung paAeday puny
00'SSH'bT . sabuey) yueg| 05°£zz'8£'9801 . dduejeg buiuado
Sosuadxg oAREISIUIIPY yueg
ZC-120¢ juswAed C¢C-T1C0¢ T JERERY]

TT0T Yoie IsTE bulpus Jeah ayj 10j Junoddy juswAied 3 1dioday
Bueyp|ng "uonjepunog [elaulw 3oH3Isiq




Lalswh ‘RRIRIP RbR]IBDI0] RR0Y/23/8% - hli-b|
M 9 Rk - kR
. Riknlie bbb [3210] V8ZTHNINOSOTEGETET - k1o h
SEDELABE hix[ath
A ° :
110 s
Rinle hliblk 231 b Yl AR
% |
M?26E3R3-:NYA
RIhIRD [Pk
Ln12B ‘LIRDIK Ink|B 11| Mch |khd Ste @31 h A
o AR NI ERRY ladd oh' 62NN ER'RY lnbi
kb sal
2 |bR b Pab|
ey
SR 2bbIl
oh'A3E" B0 ORES oM'a3"30'0R LY BNV |RSE dille o 2R Ey3a8" 02" 00 76FRR'R LeQIZ RRPIR IRJ|RIgS Sie 2balbld [HDE
DR[| bbb 2522036 SRR RIRI bk Rlkh
BB BIE
%0v @ RIRA|  7hW3RA‘GOERS 2370253828 | |RIWIER RB JHio Bk
. DR |PIWIER pB Lhin ~REM ki
2h BRRRD-IS I DR plfeAlle
lod<bh Jglie dlnltpy
IBEBIE 2R oM 38332068 DIV[x] [RARE
00272820 bbb Ihin Plkb Bip)|
00°03%7723% 00 PME 278 blirlx IR2R I3k bkliolr I BT
00'3ER XL LA bll:hlEBr AMd
00825 RAE LnI2B® AMd ‘bl oM PR RARRY <IN |plhdle
Bialbbie (o2Ts DR h3ID Rplcb)
18RI [RIFE __IBE} Bhid)
&&-3&od BhR de-3eod bR

deod/Eo/et P seod/Ro/d0
Pbolb
LnI2B ‘LIRPIK Ink|B 1A 1n]




Tatvuk puuayiaon,

m,w\,@

RR02/28/88 - blbD|

Shirlk - blky
¥8ZTHNINDE0TEGETET - b|o 'k
ogEdES AL hig|dioth

Lnl2WP ‘LISPIK ok 13318 ‘Ach
2%'230°37°26) lncb 3%°23632¢6 lncb
E%07%%8 2R D [r|pR IRHIRKO
EY'EE2BY 2R D5 LI |bink InlB
00000 e TR LrlcbRlb Bl
BB BRbIRIcp]
00'7276°R6\0¢ Inlko peolp 00 MMR'RY P pop
1RkIn BB 2D3 Ig]lie hlbRIH
ee-stod Eho &e-deod pb

eod/to/ot P seod/Ro/b0
RIR RO b pB
Lnl2RP ‘BIRPIK Ink|B 1331n]




oh'EoRMEED'RY lnbh oh'EoR M EEDV'RY
o' a3 BoAREY 8% - 9/V |RS|3 chlle dbb 2R
PYRRFTRTERY Y 00'776/°R6\ 0t RIB Ialko!
Ihin P8
00'3ER"E A bl AMd
00'0on M TR Linl2WP amd
DIkl [PIRIRID
00'R73 58 M SRRV RIRR Bl Rlkh
00’06’83y . hesdL
003%7°27% 2 Ibh b Pab 00727223362 bbb JHin
00 WMR'RY s | oh'eREIEWV0} DI |2l
ER blbRIIEH 1Bkl
&e-ttoed 12 &e-dtod

deod/to/gt P deod/Ro/go

BIB BB b litin
o126 ‘LIRRIK ikl 132ke)







g
1
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Chapter -1
INDEPENDENT AUDITOR’'S REPORT

To,

The Members,

District Mineral Foundation Trust,
Buldhana District. '

Report on Financial Statements

Opinion

We have audited the accompanying Financial Statements of District Mineral foundation of District Buldhana
implemented and administered through the District Mining Office, Buldhana under the ambit of District
collectorate of Buldhana (hereinafter called as the “Entity”), which comprises of the Balance Sheet as on 31st
March 2023, Receipt & Payment Account and Income & Expenditure Account for the year then ended on 31st
March 2023 and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the state of
affairs of the Entity as at 31st March 2023 for the aforesaid financial statements and its financial performance
give a true and fair view in conformity with the accounting principles generally accepted in India of and are
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India subject
to the observations reported in Annexures which are forming the part of this report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Management of the Entity is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAI and such internal controls as management determines is necessary to enable the
preparation of financial statements and that are free from material misstatements whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the entities ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the company'’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. And whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For A A Kohale & Co.
Chartered Accountants
FRN: 146378W

CA Aditya A Kohale
Proprietor
Membership No. 139310
UDIN: 23139310BGUENI3939
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Chapter -2
AUDIT PROCEDURES & TECHNIQUES

A. OBJECTIVES:
The objective of the assignment and approach to the services would be;

a) That, to give an opinion on the Financial Statements such as Income and Expenditure Account’
Balance Sheet and the Utilization Certificates of the Scheme so as to enable the stakeholders whether
these Financial Statements give a true and fair view of the state of affairs

b) That, apart from the basic objective of expression of opinion as mentioned above’ one of the important
objectives of the audit should be to evaluate various financial transactions undertaken by the
organization from a “Proprietary” angle and offer his opinion on the same

) That, to confirm the usage of funds for purposes intended in line with Financial Manual / Guidelines
laid down for individual funds and that the annual financial statements are free from material
misstatements

d) That, to assess adequacy of the project financial systems, including financial controls; which includes
aspects such as adequacy and effectiveness of accounting, financial and operational controls; level of
compliance with established policies, plans and procedures; reliability of accounting systems, data
and financial reports; methods of remedying weak controls; verification of assets and liabilities;

B. SCOPE AND COVERAGE OF THE FINANCIAL AUDIT:
The scope and coverage of audit was;

a) Evaluation of Internal Control

b) Audit of Cash Book and verification of vouchers

c) Audit of Bank Pass Book and Bank Reconciliation Statement

d) Verification of ledger posting

e) Verification of Dead Stock and other Assets Register

f) Verification of Advance Register and timely and effective clearance of the Advances.

g) Verification of process of procurement such as invitation of tenders, quotations etc. in the light of the
Financial Rules framed by the competent authority.

h) Verification of accounting books, various control register and reporting about the completeness

i) Verifying the Receipt of Fund and Fund Utilization

j) Signing of Audit Reports along with Financial Statements to include Receipts and Payment preparation

C. AUDIT APPROACH

v' Audit including review of consolidated records for technically complying with the relevant GAAP, Notes
to accounts, and Audit and Assurance Standards issued by the ICAI and adherence to Engagement
and Quality Control Standards. (Audit & Assurance Standards)

v' Gaining knowledge of organizational hierarchy and delegated powers etc.

v’ Assessment of adequacy of project financial systems including financial controls so as to cover various
aspects in relation to accounting data, compliance of plans and policies etc.
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v" Assessment of laid down administrative approvals and financial powers vis-3-vis authorizations and
accounts.

v" Up keeping of financial records and control registers and necessary suggestions if defiant

v' Appraising Statement of Expenditures carefully and compare for eligibility with relevant financial
manual and guidelines, with reference to the project and design report for guidance or in accordance
with the laid down norms.

v Review of compliance of guidelines for the utilization of fund and to check whether the funds were
utilized for the purposes for which they were provided (As per the Guidelines of Gol, Guidelines issued
by Nodal Agency, Manuals)

v" Technical assessment as to whether the prescribed procurement procedures have been followed in
respect of work, goods, services and comments on the conformity of procedures, policies and
guidelines and assurance of updated & correct inventory and store management

v Compliance of Statutory & Tax related matters wherever applicable

v" Reviewing the correctness of capitalization, physical condition and location of the asset created out
of funds

v" Checking efficacy of various reconciliations viz. bank, vendor, advances & contractor balance
reconciliation and other reconciliation of nominal items

v’ Settlement of Advances given by the Accounting Units to employees, contractors, and for works
whether the settlement is done in accordance with the Rules and Guidelines prescribed in the manual
or in the directives of Nodal Agency and Guidelines

v" Discussion of any other matter which shall have a pertinent impact on technical matters.

D. WORKING METHODOLOGY

% Overview of Working Methodology

a. Our Audit Methodology (AM) reflects our commitment in audit quality, our approach goes beyond
the traditional rules and rebuild confidence in financial reporting.

b. AM is an acknowledgement of and response to the need of Client in particular to demonstrate
maximum credibility and transparency in their reporting.

C. At the same time, it meets Our goal of continuing to provide independent, rigorous and high
quality.

d. The key phases that AM defines for delivering the sharpest focus on the integrity and accuracy
of our firm’s clients’ financial statements.

% Overview key elements of Audit

a. Planning
i. Perform risk assessment procedures and identify risk.

ii. Determine audit strategies and identify critical accounting matters.
iii. Determine planned audit approach.

b. Control Evaluation
i. Understand accounting and reporting strategies.

ii. Evaluate design and implementation of selected controls.
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iil. Test operative effectiveness of selective controls.
iv. Assess control risk and risk of significant misstatement.

c. Substantive Procedures
i. Plan substantive procedures.

ii. Perform substantive procedures.
iii. Consider if audit evidences are sufficient and appropriate.
iv. Conclude on critical accounting matters.

d. Completion
i. Perform Completion Procedures.

ii. Perform overall evaluation of the financial statement and disclosure.

iii. Form an audit opinion.

Chapter -3 Financial Statements

District Mineral Foundation Trust, Buldhana Financial Statements are attached Separately.

CHAPTER - 4
SPECIFIC OBSERVATIONS: Agencies

Observation No.1l
Detailed Observation Audit Year 2022-23
Department Z P Bandhkam, Buldhana
Name of Work: - Mauja, Taroda Shegaon Paver Block
Road Construction.
Observation:

1. Measurement Book not provided for the audit.

2. Quotation related to work not provided for the audit.
Work Order Value 4,29,959/-
Management’s Reply
Auditor’s Comment

Observation No.2
Detailed Observation Audit Year 2022-23
Department Z P Bandhkam, Buldhana
Name of Work: - Mauja, Padsul Shegaon Paver Block
Road Construction.
Observation:

. 1. DMF board installed at site photograph not found on

record.

Work Order Value 4,27,418/-
Management’s Reply
Auditor’s Comment
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Observation No.3

Detailed Observation

Audit Year 2022-23
Department Z P Bandhkam, Buldhana
Name of Work: - Mauja, Golegaon Khurd Shegaon Paver
Block Road Construction.
Observation:
1. Date is not mentioned on agreement which is made on
stamp paper by department.
2. Work completion certificate not found on record.
3. Measurement Book not provided for the audit.

Work Order Value

4,28,778]-

Management’s Reply

Auditor’s Comment

Observation No.4

Detailed Observation

Work Order No

Work Order Date

Contractor Name Tejasvi Construiuction

Department Z P Bandhkam, Buldhana

Name of Work: - Mauja, Sonati-Ratnapur-Hiwara Sabale

Road Repairing.

Observation:

1. The board was installed at site containing name Z.P.
Bhandkam instead of District Mineral Foundation.

2. Measurement Book not provided for the audit.

420/2021-22
07/05/2022

Work Order Value

88,41,022/-

Management’s Reply

Auditor’s Comment

Observation No.5

Detailed Observation

Audit Year 2022-23

Name of the Contractor Tejasvi Construction

Department Z P Bandhkam, Buldhana

Name of Work: - Bori Tq. Mehkar Cement Road
Construction.
Observation:
1. Site work completion photograph not found on record.
2. Work completion certificate not found on record.
3. Ternder related document are not provided for the audit.
4. Measurement Book not provided for the audit.

Work Order Value

17,63,837/-

Management’s Reply

Auditor’s Comment
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Observation No.6

Detailed Observation

Audit Year 2022-23
Name of the contractor Shivraj Earthmovers

Department PWD Khamgaon
Name of Work: - Old Daudlgaon to New Daulgaon
Cement Road Construction.

Observation:

1. Date not mentioned on TABA receipt.

2. AE-2 signature not found site verification report.

3. Work site photograph not found on record.

4. Day wise work wise measurement book is not maintained
measurement book written on single date related to this
work.

5. Work extension given to the contractor but application
from contractor is not found record.

6. Ternder related document are not provided for the audit.

7. Agreement made on stamp paper is not found on record

Work Order Value

17,63,837/-

Management’s Reply

Auditor’s Comment

Observation No.7

Detailed Observation

Audit Year 2022-23

Name of the contractor Santosh Narayanrao
Patil

Department PWD Khamgaon

Name of Work: - Mauja Umra to Atali Road Repairing
Construction.

Observation:

Work site photograph not found on record.

Handover certificate not found on record.

Labour insurance copy not found record.

Work completion certificate not found record.
Utilisation certificate not provided for the audit.
Ternder related document are not provided for the audit.
Agreement made on stamp paper is not found on record

NOU R W

Work Order Value

9,94,281/-

Management’s Reply

Auditor’s Comment

Observation No.8

Detailed Observation

Name of the contractor S G Mohata
Department PWD Khamgaon
Name of Work: - Adola Fata to Palashi Vaidhya to Adol
Road.
Observation:
1. Contractor document are not provided for the audit.
2. Agreement made on stamp paper is not found on record.
3. Extension demanded by contractor after completion of
work: work Completion 20/07/2018
Extension demanded by contractor 19/03/2021
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Observation No.8

Work completion delayed by 10 month and extinction
demanded by contractor after 2 years of completion of

work.

Work Order Value

1,51,33,302/-

Management’s Reply

Auditor’s Comment

Observation No.9

Detailed Observation

Name of the contractor

Sanjay Apprao Mukund

Department

PWD Khamgaon

Name of Work: - Adola Fata to Palashi Vaidhya to Adol

Road.
Observation:

1. Contractor document are not provided for the audit.
2. Agreement made on stamp paper is not found on record.
3. DMTF board installed at site photograph not provided.

- 4. Work Completion photo not provided.

Work Order Value

1,51,33,302/-

Management’s Reply

Auditor’s Comment

Observation No.10

Detailed Observation

Name of the contractor

Sanjay Apprao Mukund

Department

PWD Khamgaon

Name of Work: - Mauja Kalori Warud to Gavhan Road.

Observation:

1. Agreement made on stamp paper is not found on record.
2. DMF board installed at site photograph not provided.
3. Work Completion photo not provided.

Work Order Value

9,78,349/-

Management’s Reply

Auditor’s Comment
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CHAPTER -5

SPECIFIC OBSERVATIONS: District Mineral Foundation

Sr No. Observation Recommendation

1 It is observed that the District Mineral It is recommended that the Trust
Foundation, Buldhana has not obtained Trust registration certificate must be obtained at
Registration Certificate till the date of Audit. the earliest.

2 It is observed that there is a weak internal It is recommended that the Utilization
control over obtaining the Utilization certificates | certificates must be obtained regularly and
from the Agencies. This has resulted in advances | Monthly/Quarterly Progress report must be
standing in the books of accounts of District obtained from the agencies to have a
Mineral Foundation whereas the Agency to whom | better internal control over the progress of
the advances are given shows that the Work is the project.
completed and funds are utilized.

3 It is observed that in some of the cases, even after | It is recommended that such
the administrative Sanction for more than 2 years, | administrative sanctions should be
funds have not been demanded by the agencies. | reviewed and decision must be taken on

discontinuation of the same.

4 It is observed that there is no uniform Utilization | It is recommended that the Utilization
certificate format for project carried out under | certificate must be obtained from all the
District Mining Fund grant. agencies in a Uniform format and the

Utilization certificate must be accompanied
with all the details of the supporting
necessary.

5 During the course of audit DMF has advanced Rs. | It is recommended that the Utilization
19,82,358/- to Shree Gajanan Maharaj Sansthan, | certificates must be obtained regularly.
Shegaon. It is reported that Shree Gajanan
Maharaj Sansthan, Shegaon has not submitted
utilization certificate to this office against funds
advanced, Further we are not in position to
comment whether the funds have been
sanctioned and utilized as per the objectives of
DMF.
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